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Address risk with natural capital accounting

Organisations that understand their nature-related risks can make better decisions.

Natural capital accounting provides the

framework for organising data on nature.

Natural capital accounts can be used to

understand nature-related risk.

By using an accounting lens, we can
look at any location in nature and reimagine

it as a group of assets.

Once we understand what the assets are, we can
work out their condition. Are they in good health?

Or do they need restoration?
This is where our analysis of risk begins.
We can:

e Measure exposure to nature-related risks

Recognise.
First, we recognise our
connection to a location in

nature.

Account.

Then we use natural capital
accounting to measure the

benefits nature provides.

Decide.

This information is used to

support decision making.

e Assess financial implications on the balance sheet and profit and loss

e Determine levels of degradation of ecosystem services

e Account for ecosystem tipping points and thresholds

e Run scenario analysis for nature-related risks

e Develop metrics for opportunities

Importantly, we can produce data-backed transition plans for nature-positive

outcomes, supporting organisations to grasp opportunities as they arise.




We have a strong understanding of the work of the
Taskforce on Nature-related Financial Disclosures
(TNFD) and the progress that is being made in this area.
Our methodology aligns with each aspect of LEAP:

e Locate — Interface with nature
e Evaluate — Dependencies and impacts
e Assess — Material risks and opportunities

e Prepare — Respond and report

We apply a spatial ecosystem-based approach to
support the management of natural capital. This is in line with the United Nations
global standards on natural capital accounting described in the System of

Environmental-Economic Accounting (UN SEEA).

Organisations can get on the front foot with their nature-based risk reporting and
analysis by using natural capital accounting. We help organisations to prepare for
TNFD. Our services allow organisations to undertake due diligence, report effectively

to stakeholders and investors, and fulfil duty of care obligations.

Who is IDEEA Group?

We’re a group of economists, data scientists and environmental accountants who

understand natural capital accounting through and through.

We use world-leading technology and methodologies to measure the benefits of
nature for our clients and partners. We work with governments, businesses and

communities in Australia and around the world.

Find out more about IDEEA Group at www.ideeagroup.com or get in touch with

our directors:

Mark.Eigenraam@ideeagroup.com | 0412 239 492

Carl.Obst@ideeagroup.com | 0418 971 268
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